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On February 17, 2009, President Obama signed into law the American Recovery and Reinvestment Act (ARRA) of 2009.  This act provides federal support to schools through increased funding for programs such as Title 1 and special education as well as through the State Fiscal Stabilization Fund (SFSF), which is a new, one-time appropriation made to governors in exchange for a commitment to advance certain education reforms.
This brief is intended to 1) provide an overview of the State Fiscal Stabilization Fund dollars used in the K-12 education budgets adopted by the 75th Oregon Legislative Assembly for 2007-09 and 2009-11 and 2) confirm that the assurances in districts’ original SFSF applications to the Oregon Department of Education (ODE) apply to 2009-10 and 2010-11 SFSF grants.
SFSF Dollars in the 2007-09 K-12 Budget:  During the 2009 legislative session, the Oregon legislature used $115.4 million of SFSF dollars to minimize a reduction in the 2007-09 State School Fund (SSF) budget.  This reduction occurred because of a shortfall in the state’s General Fund revenues.  
Per federal requirements, the ODE calculated SFSF grants to individual school districts using the statutory SSF distribution formula.  (Note, however, the SFSF grants are not part of the SSF apportionment payments and districts must maintain records that separately account for the SFSF grants and must be able to report on the specific uses of the federal funds.)  Prior to receiving the 2008-09 grants, districts had to submit applications to the ODE.  The completed applications required, among other things, signed assurances that a district’s use of the funds would be consistent with the intent and overall goals of ARRA.  These goals include creating and saving jobs and advancing the education reforms set forth in ARRA as follows:

· Increasing teacher effectiveness and addressing inequities in the distribution of highly qualified teachers; 
· Establishing and using a pre-K-through-college and career data system to track progress and foster continuous improvement;

· Making progress toward rigorous college-and-career-ready standards and high-quality assessments that are valid and reliable for all students, including limited English proficient students and students with disabilities;
· Providing targeted, intensive support and effective interventions to turn around schools identified for corrective action and restructuring; and

· Improving results for all students, through programs such as early learning, extended learning time, use of technology, college preparation, and school modernization.
SFSF Dollars in the 2009-11 K-12 Budget:  For 2009-11, the legislature included $226.1 million of SFSF dollars in its K-12 budget: $160 million in 2009-10 and $66.1 million in 2010-11.  As it did with the 2008-09 grants, the ODE is calculating each district’s SFSF grants using the state’s statutory SSF distribution formula.  Districts will be able to access their grants through the ODE’s Electronic Grants Management System (EGMS).

Districts do not need to submit applications for the 2009-10 and 2010-11 SFSF grants.  However, the assurances made by districts in their 2008-09 applications submitted to the ODE apply to the 2009-10 and 2010-11 grants.  For more information on these assurances as well as allowable uses of the grant funds, please go to: http://stimulus.k12partners.org/sites/stimulus.k12partners.org/files/581-1459-A%20ARRA%20Application(2).doc  
2007-09 and 2009-11 K-12 Funding in the Oregon Department of Education’s Budget1:  The following table summarizes and compares the components of state funding for K-12 in 2007-09 and 2009-11, including SFSF dollars.  

	
	2007-09 as Amended by the 2009 Legislature 
	2009-11 Legislatively Adopted Budget

	State School Fund:
	
	

	   State General Fund
	$4.650 billion
	$5.113 billion

	   Lottery Funds
	$1.061 billion
	$439.8 million

	   Other Funds2
	$3.2 million
	$3.6 million

	   Federal Funds3 
	$115.4 million
	$226.1 million

	   TOTAL FOR SSF
	$5.829 billion
	$5.782 billion

	
	
	

	School Improvement  Fund:
	
	

	   State General Fund
	$251.4 million
	$0

	
	
	

	School Day Restoration Fund
	
	

	   State General Fund
	$51 million
	$0

	
	
	

	TOTAL 
	$6.131 billion
	$5.782 billion4


1 Does not include grant-in-aid programs such as regional programs; numbers may not add due to rounding 

2 These other funds are primarily kicker refund checks donated by taxpayers to the State School Fund.

3 Federal funds are from the State Fiscal Stabilization Fund.
4 The 2009 legislature provided – in SB 5520 – the potential for up to an additional $200 million in state resources for schools should certain state financial conditions be present in June 2010.  The 2009 legislature also assumed a $19.4 million increase in Common School Fund distributions to schools over the amount assumed in the Governor’s recommended budget.  The legislature added these two additional sources to the $5.782 billion in the above table to reach its 2009-11 funding target of $6 billion for K-12.  
For more information, please contact: 
Michael Wiltfong, School Finance Unit at 503.947.5914 or Michael.wiltfong@state.or.us
Sue MacGlashan, Office of Finance and Administration at 503.947.5658 or susan.macglashan@state.or.us
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